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& ARG PLC
CONSIDERATIONS







UPDATED US SOYBEAN BALANGE SHEET




NOPA
SOYBEAN
CRUSH
(MLN/BU)

Dec US soybean
crush a record @
195.3 min bu

Crush margins
have eased and
some projects
have been delayed
but strong
domestic demand
lies ahead



ANNUAL U.S. RENEWABLE DIESEL NAMEPLATE PRODCTION CAPACITY,
AGTUAL FOR 2010-2022 AND PROJECTED FOR 2023-2025 AND LATER




ALTERNATE SHIPPING ROUTES TO CHINA EX-PANAMA CANAL

LOGISTICAL PROBLEMS

I Mississippi River
I Red Sea

I Panama Canal

I US/Mexico Border




BRAZIL SOIL MOISTURE PROFILE, DEC 18TH, 2023




BRAZIL SOIL MOISTURE PROFILE, JAN 15TH, 2024

Mato Grosso + Goias:

RGDS + Parana
29% Soybeans
20% Corn

36% Soybeans
45% Corn




SOUTH AMERICAN PRODUCTION QUTLOOK...RECORD HIGHS?

Note: Brazilian
SOy acreage

has increased
for 15 straight
years, doubled
since 06/07...



CHINESE SOYBEAN IMPORT DEMAND GROWTH IS SLOWING...

CHINESE PROBLEMS

INegative crush margins
Deflation -

|Rea| estate woes
IPopuIation decline

I US/Mexico Border

ASF

I GMO adoption
I Zero Covid hangover




CBT SOYBEAN FUTURES, WEEKLY CONTINUATION, 2070-PRESENT




2024/2025 BALANGE SHEET PROJECTIONS - BEANS




US CORN BALANGE SHEET

Burdensome
Stocks




CBT CORN
FUTURES

WEEKLY
CONTINUATION




STOCKS TO USE RATIO VS PRIGE




ENDING
STOCKS AND

STOCKS T0
USE RATIO




2024/2025 PROJECTIONS - CORN

WHERE
COULD
WE GO?

More
Burdensome
stocks for
2024/2025
Marketing
Year

Declining
Export
Demand




STOCKS -
USE VS
PRICE




WHO IS
NOT

BUYING
U.S. CORN?

Chinese Corn
Commitments:



FOB EXPORT
OFFERS, CORN
(US/BRAZIL/ARG)




CHINA LIKELY

ALREADY HAS
THEIR FILL

China’'s feed grain demand
has been record large
since July with imports
from Brazil being massive.
China has now imported
18.6 MMT of corn
including an estimated
December total that is just
under 4.0 MMT based on
vessel counts.

Worth noting, China used to
be a net corn exporter but
in 20/21 imported 28MMTs
which along with spec
money flow due to inflation,
sent CBT corn futures to
new highs. The recent
expansion of Brazilian corn
production (LY record crop)
has likely allows most of
2024 Chinese demand to be
filled






CBOT CORN FUTURES, 2023 VS 2014







MANAGED
MONEY NET
POSITION -
CBOT CORN
FUTURES +
OPTIONS







MANAGED
MONEY NET
POSITION -

CBOT SOYBEANS
FUTURES +

OPTIONS
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GEOPOLITIGS




SAF &
RENEWABLE

DIESEL FUEL

Tax Credits for ethanol Producers Via
Inflation Reduction Act



ANNUAL U.S. KEROSENE-TYPE JET FUEL SUPPLIED, 1990-2022




ANNUAL U.S. SAF CONSUMPTION, 2016-2022




Headwinds very
concerning
(especially corn)-
focus mainly on
demand, SA
weather market
mostly over with
for beans.

Be mindful
of cost of
money- can
you afford
to “slam the
bin door
shut” ?2?

Geo-politics
still messy
- could be
the reason
for a black
swan?

Can basis contracts
work for you? Move
the grain..get some
$S...Roll further out
(may or July, less the

carry) to a later month

for a hopefully better
environment for

pricing opportunities?

Our
summertime
rally that
typically
presents itself
late may-mid
June..can you
afford to “get
bullish” ?2???




Basis

Spot

-utures only
Hedge To Arrive
Price Daily

1x2

Price Max
Min-Max

Collar

Expert

Deferred Pricing
Average Seasonal Price
Price point up

Price point Down

e Non-guaranteed Accumulator
e Guaranteed accumulator

e ACccumu
e ACcCcumu
Accumu

ator wit
ator wit
ator wit

Pro Pricing
Portfolio builder

Pacer

Premium offer
Freedom Tech
Freedom premium plus
Freedom min max
Freedom min price
Freedom balance pro
Freedom trader
Freedom bin
Freedom Xx-tra
Freedom mid-year

Turbos

n daily double up
n weekly double up

n end double up

 Alliance advantage

e Focal point

e GO EDGE Plus

e Market Up

e Security Plus

« Compass contracts

e Crossover solutions
Crossover solutions insight
KO accumulator with parachute
NO KO accumulator with floor
NO KO accumulator with non pricing level
KO accumulator with reset
NO KO accumulator with reset
Accumulating average
Price daily with floor
Price daily with ceiling
Market Pros
Velocity Pro




WHEN DOES THE CORN MARKET TYPICALLY PEAK?



LEVERAGING YOUR CROP INSURANCE FOR MARKETING

Farmer Joe has 500 acres of corn
this year. He has an APH of 220 &
takes 80% RP coverage

How many bushels will he have
guaranteed?

220 APH * .80 =176 Bpa guaranteed * 500 acres
= 88,000 bushels guaranteed




It’'s June 20...
the market has
rallied to 6.50

LEVERAGING YOUR CROP INSURANCE FOR MARKETING

Farmer Joe would love to sell but he thinks he will
only grow 150 bpa. He decides to get aggressively
sold and sells 80k corn @ 6.50 to a local elevator

Remember: he only has 88k guaranteed



LEVERAGING YOUR CROP INSURANCE FOR MARKETING

Fast forward to harvest...

SCENARIO 1 Farmer Joe raises 190bpa and the market has
pulled back from the summer highs to $5.50

500 acres * 190 = 95,000 bushels produced

Farmer Joe has no crop insurance claim, but has
oriced S1.00 above the current marketBzlEXs
also not oversold to the local elevator




LEVERAGING YOUR CROP INSURANCE FOR MARKETING

e 2 PN AY Claim math and “buy back” math explained

Due to lack of rains and intense heat, farmer Joe only raises 75,000 bushels
Had a bushel guarantee of 88k

Due to wide-spread drought in Indiana and Illinois, the price of corn has now rallied to $7
Since you have harvest price option on your policy, you get the higher of the 2 (feb avg or oct

avg)
Farmer joe is now getting reimbursed at the higher market of $7.00

Claim Math Simplified:
88,000(gtee) — 75,000 (actual) = 13,000 bushels short

13,000 short * $7.00 = $91,000 check from the insurance company

“What if | have to buy back bushels because | was too aggressive?”
Sold 80k @ $6.50

Current Market = $7.00
Only raised 75k production

Owe the elevator 5,000 bushels * market difference in contract price

5,000 bushels * .50c = $§2,500 back to the buyer




*YOUR ARC OR
PLC ELECTION
MUST BE MADE

AT YOUR LOCAL
FSA OFFICE BY
3/19*

Farm bill has been extended 1 year — talks of a new
5 year bill getting pushed here by March, but a lame
duck session bill is more likely.

What is ARC-county?

Ag risk coverage protects against county Ba"4=, /=84 . Combination of a trailing
Olympic average on price * Olympic average on county yields * 86% = ARC-CO

revenue guarantee

What is PLC?

Price loss coverage JaS R LINA risk management tool, no yield dynamic

whatsoever. The price floor is called the reference price. This year, it's |55 on

corn &eivigjon the soybeans.







SUPPLEMENTAL COVERAGE OPTION (SCO)

SCO IS COUNTY-BASED COVERAGE THAT COVERS ANY GAP FROM YOUR RP EU COVERAGE T0 86%
SCO ATTRIBUTES:

SCO is 65% Federally Subsidized

SCO is County-Based and uses RMA
County Yields (released June 15th -
indemnity paid after yields are released)

SCO cannot have ARC, must be PLC

SCO is elected by county and by crop

If you lower your RP, you are also lowering
your individual farm’'s guarantee and
prevent plant coverage

Liability can be adjusted from 100%-50%
to reduce premium.




*YOUR ARC ORpY| ARG-CO 86% (FSA) VS

PLC ELECTION & SCO 86% (INSURANGE)
MUST BE MADE

AT YOUR LOCAL
FSA OFFICE BY 85%
3/19*




TIPPECANOE ARC-CO REVENUE GUARANTEE HAS INCREASED S$152 VS LY













NOT a one size
fits all
recommendation!

For many of you, given what
we know right now ARC-CO is
the better election for corn
base acres due to the
impressive ARC-CO revenue

guarantee improvement & it's
free @ FSA. If you pick ARC-
CO you cannot take SCO in
2024. 54% of our Indiana
corn policies had SCO in
some fashion in 2023!

For soybeans, the ARC-CO
revenue guarantee has
improved but not as
sharply as corn. We would
suggest taking PLC as of
today if you are
considering SCO (only 3%
of all Tippecanoe soybean

policies had SCO in 2023).
If you take RP 85%, or ECO

products, Take ARC-CO.

If you feel pressured by
FSA to make an election
before the deadline.
Reserve the right to
change this by 3/15!!l. A
sharp, unforeseen market
rally affecting the Feb
average could make SCO
more advantageous.







